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Valuation Area in SAP MM

= Valuation Area is either "Company Code” or “Plant”.

= When stock is valuated at plant level, you can valuate a material in different
plants at different prices.

=  When you valuate stock at company code level, the valuation price of a material
is the same in all of a company's plants (that is, in a company code).

= SAP recommends that you valuate material at plant level.
= Valuation at plant level is mandatory if you want to use either of the Production

Planning or Product Cost Accounting components
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MRP Run in SAP J‘_>
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Automatic Postings at GR and IR

G/L Account Postings from GR

Business process:

o Goods receipt for
PO into stock

9 Invoice receipt for
PO into stock

E ZAP AG 1998

Accounting document:

1o 4

Material Price -
$10 a piece
Amount $100/
(10 PC * $10)

Order Price -
Item PK Acct no. Amuun/ $12 a piece
1 89 300 000 100.00 ?{‘2?522%5 g{
2 9% 191100  12000—=""T |
3 83 231 000 20.00 " GRDIff - $2
\‘ piece
Amount $20
Item PK Acct no. Amount J Invoice Price -
1 3 Vendor  121.00- $11 a piece
2 8 191100  120.00 Amount $110/
3 93 281 000 10.00- (10 PC* $11) +
4 40 154000  11.00 () AL

Total Due $121




| Invoice Verification Process

Purchase Order based Invoice Process

Purchase | Tax is estimated on
Purchase Req Order PO Price

Tax is expensed at
Goods Receipt

Goods
Receipt

: Tax is paid or
Inv0|_ce <«——— accrued at Invoice
Receipt Receipt




CBP Vs. MRP - Key Differences
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= MRP is based on current and future sales. Useful for the planning of finished products and important
assemblies and components. Requirement elements are sales orders, planned independent
requirements, material reservations.

= CBP is based on historical data and uses material forecasts or statistical procedures to determine future
requirements. It is not triggered by independent or dependent requirements. It is either triggered by
the available stock level falling below the reorder point or by forecast requirement calculated from
historical data.



MRP Type - Reorder

MRP Type: Changed to Reorder Point Plan
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